
 
 

Economy 

 

Homeowners vow not to pay holding tax until rate cut 

 Terming the proposed holding-tax hike 'exorbitant', a platform of Dhaka's landlords rejected Sunday the rate of 

raise and made a five-point demand, including cancellation of the decision. 

 They also urged the Dhaka South City Corporation (DSCC) authorities to limit the increase within 15 per cent of 

the existing rate.  

 Their demands also include the formation of a committee with landlords' participation to fix a reasonable rate 

and not to impose commercial establishments' rate on residential units. 

 If their demands were not met in a peaceful way, the house-owners announced their plan to go for a tougher 

movement. 

 Fronting the banner 'Amra Dhanmondibashi (we are residents of Dhanmondi)', the group came up with the 

demands at a press conference at the National Press Club. Convener of the organisation Mohammad Shawkat 

Hossain addressed the press meet. Other leaders, including Jahanara Begum, M A Matin and Golam Rabbani, 

were present. 

 Mr Shawkat Hossain said the DSCC exorbitantly re-fixed the holding tax rate up to 15 times higher for the 

establishments under its domain "in the name of re-fixation". 

 "The new rate of holding tax has been fixed exorbitantly high. For example, two flat owners of a same building 

are to pay different amounts of tax," said Mr Hossain. He said the holding-tax rate was last re-fixed in fiscal year 

(FY) 1989-90. The authorities concerned were supposed to re-fix the rate every five years as per the city 

corporation law 1986. 

 "Now, the sudden irrational hike in the holding-tax rate to adjust the burden of 25-26 years is not acceptable," 

he said. 

 The homeowners declared several programmes at the press conference to press home their demands. They also 

warned of tougher programmes unless the demands are fulfilled in a peaceful way. 

 They will submit a memorandum to the DSCC mayor and ward councilors Thursday and form a human chain on 

the street from Kalabagan to Russel Square on November 18 in support of their cause. The house-owners also 

said they would not pay holding tax until a reasonable rate is fixed. 

 

From http://today.thefinancialexpress.com.bd/last-page/homeowners-vow-not-to-pay-holding-tax-until-rate-cut-

1510511000 

 

NBR to waive duty on electronic cash registers 

 The National Board of Revenue is set to waive the import duty and taxes on electronic cash registers (ECRs) in a 

bid to encourage retailers to buy the sales data recording devices and ensure compliance in value-added tax 

collection. 

 However, the zero-duty import benefit will be applicable for those importers who will bring in fiscal cash 

registers as per the specifications of the NBR, said Syed Mushfequr Rahman, deputy project director of the NBR's 

VAT Online Project. 

 At present, the total tax incidence for the import of the device is 20.07 percent and for the fiscal printer 26.27 

percent, according to data from the NBR. 

 Firms that have the technical and financial capabilities will be enlisted for zero-duty import of the devices. 

 To be enlisted under the NBR, importers will have to ensure one-year replacement warranty and three-year free 

services and provide warranty of spare parts.  

 Besides, the importers must have the capacity to provide spare parts and other services within the specific time 

and have adequate stock. 

 They will also have to take preparation to ensure uninterrupted operation of cash registers for at least three 

years, according to a note sent by the NBR to Finance Minister AMA Muhith earlier. 

 Importers will have to sell the devices to retailers by adding 30-40 percent to their purchase prices. Profit and 

the after-sales service charges should be included in the prices of cash registers. 

 Rahman said a notice will be issued asking interested firms to sign up. 

 The NBR is working out the plan as it came to know that many large retailers in Dhaka were not installing the 

electronic devices hoping that the NBR would give them the registers at reduced prices. 

 The NBR had planned to buy 10,000 ECRs for large shops, wholesalers, restaurants and other businesses by the 

end of last year as part of its target to implement the VAT law 2012 from July this year. 

 The revenue authority scrapped the plan after the government deferred the implementation of the law for two 

years. 

 To capture the transaction data from cash registers, the NBR will be establishing the Electronic Fiscal Device 

Management System, Rahman said. The system will allow the NBR to get real-time data of sales at shops. 

 

From http://www.thedailystar.net/business/nbr-waive-duty-electronic-cash-registers-1490479 
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Infrastructure 

 

NRSC okays Road Safety Strategic Action Plan 

 The National Road Safety Council (NRSC) has 'allowed' overloading for goods-carrying vehicles plying the 

national roads and highways, compromising with its main aim of ensuring road safety. 

 Sources said NRSC approved the National Road Safety Strategic Action Plan with the target of reducing road 

accidents by 50 per cent by 2020, although the roads will remain unsafe for overloading. 

 The council, however, did not make it clear how to integrate the decision of allowing 22 tonnes of load in two-

axle vehicles when the allowable limit in the policy was 16 tonnes, they added.  

 Road Transport and Bridges Minister Obaidul Quader presided over the 25th meeting of NRSC, which endorsed 

the action plan.  

 The meeting also announced making the Axle Load Policy effective from December 01. 

 The Roads and Highways Department (RHD) formulated the Axle Load Policy in 2015 allowing the six-wheelers 

or two-axle vehicles to carry up to 16 tonnes against their capacity of 10 tonnes, considering the country's socio-

economic reality. 

 The Ministry of Road Transport and Bridges in August 2016 introduced fines for different levels of overloading. 

But the ministry compromised it with a fine of Tk 2,000 until the goods-laden vehicles add an axle to their 

vehicles.  

 Controlling overloading has long been a challenge for RHD, as overloading seriously damages life of the road 

networks. Overloading than the road capacity even creates the situation of carrying out maintenance from the 

day one of finishing road construction. 

 Sources said the NRSC meeting also decided to relax restriction over plying the battery-operated three-

wheelers, including 'nosimon', 'korimon' etc, on the highways ahead of the national election.  

 It also asked all kinds of vehicles to keep driving speed low during the upcoming winter season.  

 The meeting was informed that the committee, headed by the road transport and highways secretary, will sit 

every two months with all the stakeholders to work on reducing the road accidents.  

 Shipping Minister Shajahan Khan, State Minister for Local Government and Rural Development Mashiur Rahman 

Ranga, and Parliamentary Standing Committee on Ministry of Road Transport and Bridges Chairman Ekabbar 

Hossain attended the meeting.  

 Among others, Roads Division Secretary Nazrul Islam, Bangladesh Road Transport Authority Chairman 

Mohammad Moshiur Rahman, Bangladesh Road Transport Owners Association Secretary General Khandaker 

Enayet Ullah and Bangladesh Road Transport Sramik Federation General Secretary Osman Ali were also present. 

 

From http://today.thefinancialexpress.com.bd/first-page/nrsc-okays-road-safety-strategic-action-plan-1510509129 

 

Textile 

 

Raw materials shortage hits home textile, terry towel industry 

 The country's terry towel, home textile and rotor spinning mills have been facing an acute shortage of raw 

materials -- cotton and garment waste -- which, industry insiders apprehend, will deepen if the government 

withdraws or reduces the existing minimum export rate. 

 They also fear many specialised and home textile factories may shut down if the government takes such steps, 

saying that it would further prolong the shortage of raw materials in the local market. 

 They alleged that cotton waste and garment 'jhut' (cutting waste), the main raw materials for the specialised 

textile mills, home textile and rotor mills, were being smuggled out and exported with false declarations to India 

through Benapole, Dawki, Akhaura and Tamabil land ports, creating an acute shortage of by-products in the 

local market. 

 Export of garment waste increased by 140 per cent in the first three months of the current fiscal year, according 

to state-run Export Promotion Bureau (EPB). Such high growth of garment waste indicated that cotton waste was 

exported in the name of garment jhut, industry people alleged. 

 The commerce ministry on October 26 sent letter seeking opinions on its proposal to review the existing rate of 

cotton waste, sorted white jhut and unsorted coloured jhut to government agencies concerned and stakeholders 

including National Board of Revenue (NBG), Bangladesh Tariff Commission (BTC), Export Promotion Bureau 

(EPB), Bangladesh Textile Mills Association (BTMA), Bangladesh Garment Manufacturers and Exporters 

Association (BGMEA), Bangladesh Knitwear Manufacturers and Exporters Association (BKMEA) and Bangladesh 

Terry Towel and Linen Manufacturers and Exporters Association (BTTLMEA). 

 The proposals included withdrawal of tariff on cotton waste and jhut waste or fixing a minimum export rate of 

cotton waste at $ 0.75 per kg from existing $ 4.50 per kg with 25 per cent export duty. 

 The commerce ministry also proposed fixing minimum export price of sorted white jhut and unsorted coloured 

jhut at $300 and $100 per tonne respectively from existing $600 and $235 per tonne. 

 The government's move came following the request from Bangladesh Textile and Garments Waste Processors' 

and Exporters' Association (BTGWPEA). 
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 The association on August 27 last in a letter to the commerce ministry called for withdrawal of the minimum 

export rate on cotton waste and sorted white jhut waste and unsorted coloured jhut. 

 "If the government revises downward or withdraws the minimum export price of cotton and jhut waste, the 

home textile and terry towel industry will face a blow which is already struggling to survive due to some external 

and internal factors including Pakistan GSP facility in EU and scarcity of gas and electricity," Hossain Mehmood, 

chairman of BTTLMEA, told the FE. 

 The industry is currently facing an acute shortage of raw materials which are allegedly being exported under 

misdeclaration and exporters are not getting those despite offering high prices, he noted. 

 The factories cannot use their full production capacity due to shortage of gas and smooth supply of electricity, 

Mr Mehmood said, adding that 35 to 40 per cent capacity remained unused. 

 "Following scarcity of raw materials, we are in dire straits to meet the export orders and maintain lead time," said 

Shahadat Hossain, managing director of Towel Tex Limited. 

 Both the leaders demanded the government should continue with the existing minimum export rate of cotton 

and jhut waste to protect and help flourish the local industry. 

 The BTTLMEA chairman, however, proposed raising the existing minimum export price of unsorted coloured jhut 

equal to the cotton waste to stop illegal export of the latter in the name of garment jhut/clipping.  

 BTMA president Tapan Chowdhury in letter to BTC requested to take necessary measures to stop 'illegal export' 

of cotton waste and impose high tariff to discourage exports. 

 The country's rotor spinning mills produce yarn using cotton waste and similarly modern recycling mills produce 

another type of yarn using jhut waste from ready-made garment especially knit fabric. Those yarns are used in 

making terry towels, home textiles, denim and other types of clothing and exported to global markets fetching 

millions dollar of foreign currency. 

 More than 26 denim mills across the country need 200 million kilograms of yarn to produce 400 million metres 

of denim fabric, according to BTMA. Textile mills produce some 150 million kgs of cotton waste, it said, adding 

that denim mills can't use their full production capacity due to a shortage of required yarn. 

 The BTMA proposed issuance of certificate from a committee comprising representatives from authorities 

concerned including BTMA, EPB, commerce ministry in exporting cotton waste. 

 BKMEA former vice president Md Hatem also favoured discouraging export of cotton and knit fabric waste to 

protect local industry. 

 Some garment makers opined for minimum export rate on cotton waste while few opined no restriction on 

exporting garment waste/jhut. Both the groups, however, suggested that the government should scrutinise the 

issue before taking any measures. 

 Some 110 home textile and terry towel factories have so far invested $1.20 billion and created employment for 

some 65,000 workers, according to BTTLMEA. 

 The country earned $799.14 million and $44.30 million by exporting home textiles and terry towel in the last 

fiscal year. 

 When asked, Syed Nazrul Islam, president of BTGWPEA, said it is free market economy and the export-import 

activities should open for all. 

 Explaining the reasons behind their demand, he claimed that they have a huge stock of cotton and jhut waste 

after meeting the local demands while the international price is lower than the government-fixed minimum rate. 

 The stock would be much more in the coming months as China would not buy any such waste from January 

2018, he said demanding withdrawal of the minimum export rate to trade the items across the globe. 

 Regarding the terry towel makers' allegation over illegal export of cotton waste in the name of jhut waste, he 

said if there are no tariff barriers, such illegal transaction might not occur. 

 

From http://today.thefinancialexpress.com.bd/first-page/raw-materials-shortage-hits-home-textile-terry-towel-industry-
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Capital Market 

 

MNCs should increase free float of share volumes: Experts 

 Public float of shares of large-cap listed companies and MNCs should be increased to raise the depth of the 

market, experts said. 

 "Free float shares of the existing multinational companies should be increased by at least 15-20 per cent as 

many of them so far offloaded a marginal portion of shares," Shahidul Islam, chief executive officer of VIPB Asset 

Management Company, told the FE.  

 Meanwhile, five listed companies - Grammenphone, Square Pharmaceuticals, British American Tobacco 

Bangladesh, Investment Corporation of Bangladesh and Brac Bank crossed US$ 1.0 billion-mark in market 

capitalisation. 

 The five companies account for more than 33 per cent of the total market cap of the Dhaka Stock Exchange 

(DSE). However, the numbers of free-float share volume of these companies are insignificant. 
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 Market experts also emphasised to ensure corporate governance of the existing listed companies so that 

investors can trust them to put money. 

 Although the number of listed companies is about 300, only 30 to 40 are genuinely eligible for investment by 

the investors. 

 An executive of a merchant bank said, despite repeated instructions by the finance minister, offloading of certain 

portions of shares of 26 SoEs still remain uncertain since the initiative, taken in 2009. 

 Besides, a large number of multinational companies (MNCs) and foreign companies were running their 

businesses in the country. But only a few were listed with the stock exchanges. 

 Only 13 MNCs operating in the country are listed with the two bourses while only eight SoEs offloaded their 

shares in the market in an effort since 2009. 

 "The government should come forward with an effective initiative to enlist state-owned enterprises which will 

encourage the private sector companies to raise fund from the capital market," AB Mirza Azizul Islam, former 

adviser to the caretaker government, told the FE on Wednesday. 

 Mr Azizul said that the biggest and most successful entrepreneurs often do not want to go public as many of 

them hesitate to comply with the regulatory obligations. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/mncs-should-increase-free-float-of-share-volumes-experts-
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Company Specific 

 

Western Marine to spend Tk 500cr on expansion 

 Western Marine Shipyard, the leading shipbuilder of Bangladesh, has decided to invest Tk 500 crore in 

expansion. 

 The board of directors of the company approved the shipbuilder's expansion plan to build special types of 

vessels, according to a disclosure posted on the Dhaka Stock Exchange website yesterday. 

 Md Sakhawat Hossain, managing director of the shipbuilder, told The Daily Star that the company would issue 

rights shares to raise a portion of the funds to be invested. 

 The remaining funds will come from the company's own sources and new loans from banks and financial 

institutions, he said. 

 “We prefer the stockmarket to raise funds as the shipbuilding industry requires long-term investment,” he said. 

 This will allow the company to generate an additional revenue of Tk 150 crore per annum, enabling it to make 

11 percent additional profit, according to the disclosure. 

 Western Marine is now making 38 ships for four countries, according to the company. It exported 14 vessels to 

three countries in the last one year. 

 Bangladesh's shipbuilders exported 43 vessels in the last eight years, of which 33 were from Western Marine.  

Western Marine owes about Tk 700 crore to various banks, according to its company profile. 

 It rescheduled its default loans with two banks earlier this year and started to repay instalment regularly as the 

shipbuilding industry overcame the global recession in the last four years, said Hossain. 

 The board also decided to offer 1.25 rights shares for 1 existing share at Tk 20 each, including Tk 10 premium for 

the expansion of the shipyard's capacity, according to the post. 

 Hossain said the importance of water transport in the local market is growing to carry raw materials needed to 

set up infrastructure projects such as power plants and bridges. 

 As a result, the income of the shipbuilding industry will get a boost soon, he hoped. 

 Western Marine raked in Tk 213.62 crore in revenues in the first nine months of fiscal year 2016-17, up 2 percent 

from Tk 209.44 crore recorded in the same period a year ago, according to the company's statement. 

 Yesterday, the board recommended 3 percent cash and 12 percent stock dividend for the year ended on June 

30, 2017. 

 The share of the company improved to 'A' category status from 'Z' category on November 1 after it disbursed 10 

percent stock dividend for 2014-15 and 12 percent for 2015-16. 

 The company had taken a stay order from the High Court in 2015 over dividend declaration as it could not 

complete its financial statement, according to Hossain. 

 The crisis arose after the company's export orders to Germany were cancelled in 2013 because of the fallout of 

the global recession, he said. 

 The company held two years' annual general meetings in one session in October this year with permission from 

the High Court after finalising the financial statement.  

 Earnings per share of the company increased to Tk 2.14 at the end of June this year against Tk 2.01 in the same 

month last year. 

 The company topped the turnover list yesterday with its shares worth Tk 26.53 crore changing hands. It, 

however, lost Tk 2.4 or 5.85 percent to close at Tk 38.60. 
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